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Article 1, Individuals who have fixed residence in China or stay in China for more than 183

days within one tax year are referred as individual residents. Individual residents are obligated to

pay individual income tax for personal income obtained within and beyond China.
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Individuals who neither have fixed residence in China nor stay in China or stay in the country
for less than 183 days in one tax year are referred as non individual residents. Non individual
residents who obtained their personal income in China are obliged to pay for individual income tax .

Tax Year refer to the period from Jan 1st to December 31 of the same year.
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20184E K LLET VB BB A) Before end of 2018 (resident tax payers)

1. ¥, ¥4 115;1. Wages and Salaries 2.57 55 T 45 ; Income from remuneration for personal service
3. FatET4 ; Income from authors remuneration 4 FFVFRUE 28 PP 1S Income from franchise royalties

5./ P48 FTf5; Production and business income 6.7 a1 AT S; Contract rental income

7.4 7= #1555 T 45 ; Property leasing income 8. F= i 11 T 45 ; Property transfer income

9 FIE.. I%E.. ZLF]FT 45 ; Interest, dividends and extra dividends income  10.{EAFT45 ; Accidental income

20194ELLE ()& BG9Bi\) After beginning of 2019

1.5 P45 ; Comprehensive income 2.2 5 P15 ; Business income
3.0 P2 A 55 AT 45 ; Property leasing income 4 W 7= 811 T 45 ; Property transfer income

5.F)E. B E. Z K45 ; Interest, dividends and extra dividends income  6.{B2X7745 Accidental income
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E—THHREEN, NHABRSEENE, BERORNEE, SXR7EAHRER, HRTRHETH,

The remained income after deducting comprehensive income deductlon items 1s the part need to be taxed. The final tax shall be calculated in according to Tax rate chart.



(=) EEANALR., HEeSIimaiERz
Chart of Wages and Salaries Tax Prepayment Rate

5% R BTV BL 7/ BiE RS
Level | Accumulated need to be taxed Income (Unit RMB) | Tax Rate .
Deduction Amount
1 | A#Eid360007THYERST Less than 36,000.00 3% 0
#B3i2360005CE 144000 TR E 55
2 10% 2520
More than 36,000.00, But less than 144,000.00
#2i14400055Z300000 TR 43 o
¢ More than 144,000.00, But less than 300,000.00 e 16920
#Bid3000005TE4200005THIER 5> o
- More than 300,000.00, But less than 420,000.00 e LA
#23i42000055Z 660000 7T 7 o
2 More than 420,000.00, But less than 660,000.00 S 52920
#8312 6600005960000 TTAIER 5> o
2 More than 660,000.00, But less than 960,000.00 S SR
7 #2i3960000/9%E84> More than 960,000.00 45% 181920
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How to calculate Wages and salaries income prepayment tax
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Prepayment Tax Amount=(Accumulated need to be taxed income xtax rate-Fast calculated deduction
amount)-accumulated tax reduction-accumulated prepaid tax

R BHIRBNABFTAH=R A -R B - R EARBERS A - R - R 20
ANFIER- RIHRIEA AR

Accumulated need to be taxed income=Accumulated income-Accumulated deduction

income-accumulated basic deduction-accumulated special expense deduction-

H, RIEARERTH, $#£R50005T/ 7 FUMNBA G EER BN IHERZ E TIER B3GR,

Among which, accumulated basic deduction is calculated by S000/month multiplying the number month

one person is employed bihéhe gaverenéremrplitedrsines mestaosteeaniine for expats (e Global From Asia

around the world at www.globalfromasia.com/china-income-tax/
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How to calculate wages and salaries income prepayment tax

MU FNEA BEFRIN, RO8i3KE, MYFERA +I B AMBSFILRIRENS A
et RRE, HHEPNBIK,

After withholding or remitting tax, the withhold agent shall submit individual tax declaration form to tax authorities

within 15 days of the next month.
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Personal service remuneration income , authors remuneration income & franchise royalties income withholding

tax for advanced payment and prepayment declaration

2. B S PTEFI % B #(Other comprehensive income withholding tax for advanced payment and prepayment

declaration)

B AR AT TSR, FEBH., R e U A B TRR0, B4R A ik FHIRA A ABTEEL

Withhold agents who pay for individual residents personal service remuneration, authors remuneration and franchise loyalty are obligated to pay for
individual income tax every month or on a regular base.

(1) FRHIPLAYTHB 7 Hi(Calculation of withholding tax for advanced payment and prepayment)

55 5N, TR, e vr I R ZE T8 DS I A TR 2 P PO AR B AT RSB0 A BRI B 53 2 -E-HHH . Personal service
remuneration, authors remuneration, franchise loyalty incomes minus relevant fees is defined as the final income.

FRIEARERO TN, AN ETHE; SRIEANTRLL ER, B HKE %22 Z+31H, For incomes less than 4,000 yuan, the amount is fixed
as 800 yuan, for these higher than 4,000 yuan, tax amount is 20% of the income.

FFIRE, FABN, R VFAUEE R BT, DR RIABUR THITRBNN BT, TR NI IRHITRABIE, 37 5 IRBETRE 120 % 240 % FOBBUR #E 0
R, RS, P BUE FH BT AE F20%B9 e BIFFIR, For personal service remuneration, authors remuneration, franchise loyalty incomes, the actual

income of each time is seen as the income for withholding tax for advanced payment and prepayment, and the tax amount is based on the actual income.

20% to 40% accumulative tax prepayment is applicable to personal service remuneration income, while 20% tax prepayment is applicable to authors

remuneration and franchise loyality iggemes oo\ ernment provided slides are hosted online for expats |||I ® Global From Asia
around the world at www.globalfromasia.com/china-income-tax/




-zzz 981 BB (Tax Declaration )

(—) BEAATTHFRB, TR, RevrBUsE F 5B fs PRI TR P it

Personal service remuneration income , authors remuneration income & franchise royalties income
w1thhold1ng tax for advanced payment and prepayment declaration
alculation Formula

35 RN ETAS N T D TR B =T 0 TRES B A B P A B < A0 =SR-3 B HIER X Personal service remuneration withholding tax for advanced payment and

prepayment amount=The amount of income need to be taxed xwithholding tax for advanced payment rate-fast calculated deduction amount

IR

Ut FHITS VBT e IR
Level The amount of income need to be taxed (Unit: RMB) Fast calculated deduction amount
payment rate
2000075 .
: Less than 20,000.00 20 0
#1::200005T 250000 70 A 45 0
2 More than 20,000.00, while less than 50,000.00 S 2000
> — BT LN
5 | AEIE500005THIHES) 40% 7000

More than 50,000.00

FREM ., 4 PFAUBE F B2 A4S B TR PRABL =T BN BT A5 A< 20%
Authors remuneration and franchise loyalty income withholding tax for advanced payment and prepayment amount=the
amount of relevant income need to be taxed x20%
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(Z) seEEA ABTERHIGLEH Non residents individual

BTN, BT SS, RRBIE
ﬂﬁﬁ‘%ﬁ,ﬁ, HERA+EZBN 7\$ Tax withholding and remittance continues to apply for non-resident individuals.

Withhold agents are obligated to withhold and remit tax for non-resident individuals who received payment for the withhold agent.
T % #H &P/ Wages and Salaries):

FEERMANIE. FEHE, EA KA TBERRAETCEHRBOINABTEN, ERKA BEFNSETARER
B N B0, (Wages and Salaries of non-resident individual minus 5000 yuan is regard as the final income need to be taxed, the

comprehenisve income tax rate chart is applicable )

FHEERMARBERNNSS B, MEEMNEFA, — N PBEENBSIIN AT ERERR, FEATRERERMA
BRAENEILEES., Non-resident individuals shall inform their withhold agent in time if they become resident individual .

While tax withholding policies remains the same in one tax year, the abovementioned individual shall pay tax as resident individual

from beginning of next tax year.

FEBRBENMAR BEZBM I ERHEN, M UEDR NMAFTEN E3MMS L F AR, HRZHERE L., B MBXFA
RIOR BB R RIEE RN AZEZ B h EFFBF X /L3, Non-resident individual who applies for preferential policies

stipulated in certain tax conventions, he/she shall inform the withhold agent and submit relevant inf ion, materials. Withhold

agent shall related policies stipuTzn%ﬁeld'gﬂyee Y er;lt etﬁ(%}/(l)clile'ic(i) %sl"i 0?5939 Slteeg}i rt]zlllyr(]e for expats 'I GlObal FromAsia
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-zzz ZABLEEIR Tax Declaration

(2) FEEENMAFTBARFHIARZHEH Non residents individual

income tax withhold and remlttance declaration
BN AT fRB P . U5 FH %t T A+(Non resident individual personal service remuneration, authors

remuneration and franchise loyalty income):

55 FIRBETS. MBNETRE, Rl AT, AERBCNBUINABIETAE, ERKAREEREERA EBRR

THENBLA, For Personal service remuneration, authors remuneration and franchise loyalty income, “the

income” is seem as the amount need to be taxed. Non-resident monthly tax rate chart is applicable in calculating final

tax.

%5 5T, MBETA, FRrAUE A TR DM AR B 20 2 —+HBE R FORBUN B, BT 45 H BCASBURR
#E 2 1+t 8, Personal service remuneration, authors remuneration and franchise loyalty income minus 20%

of the income is seem as ““the income”
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-Zzz 8 B (Tax Declaration)

Non-resident individual wages and salary, personal service remuneration, authors income,
franchise loyalty income tax rate chart

(2 HEEREMALREFH &, 575, Rl SrRUER ARt RR

Z A NBBTAE SRS BEHIERE
Level Income need to be taxed(Unit: RMB) Tax rate Fast calculated amount
1 RB3T30005THY 3% 0
More than 3,000.00
2 B3 300075E12000TRIFER 5> 10% 210
More than 3,000.00, but less than 12,000.00
3 #B32120005TE25000THIER 4> 20% 1410
More than 12,000.00, but less than 25,000.00
4 #B32250007CF35000TTHITE 43 25% 2660
More than 25,000.00, but less than 35,000.00
5 #BiL35000TE55000TTHIER 43 30% 4410
More than 35,000.00, but less than 55,000.00
6 #B32550005C 80000 TS 35% 7160
More than 55,000.00, but less than 80,000.00
7 ABIL80000RIER 2 45% 15160
More than 80,000.00

Asia




-zzz ABLEEIR Tax Declaration

(E.) %?SE??%{‘E{I’D {‘Eﬁ EF*& Classified income tax

withhold and remittance declaration

MBI FE AN MR EIR, BW=Eikia, IR, BRE. ZAPTEEERRTTE i, MY EERREEA RN AFTER
, I A HEHI% R, Withhold agent, when paying for property leasing , property transfer , interest, dividends and extra

dividends or accidental income, shall withhold tax monthly or regular base, and declare tax monthly.

BT E (Tax calculation)

WMPEARETE  SRIEARE M Fn, BERBRANET; BTl bR, BERESZ -8 B8, XRBANAB TGN
o Property leasing income: Income need to be taxed for those property leasing income less than 4000 yuan is the property income
minus 800 yuan, and that of the case involving property income higher than 4000, the income need to be tax is the actual income

minus 20%.

WP BTG : DAL RO A BRI = RAE T A B B F R EOR B, ANABLET R, Property tranfer income: Income

to be taxed is the actual property transfer income minus orginal value of the property and other reasonable fees.

FIE, B, XS IEARFE, LERIEA NN ABLETS P, Income to be tax for Interest, dividends, extra dividends

and accidental income is the original income.

WMEEARETE, MRS, FlEERE ARG fBRETAE 20%ALFIBLZR, 20% tax rate is applicable to property

leasing, property transfer, inter¢g{o iy KSAdHIMENPIFSVINEE SHUER 58P fiosted online for expats (@ Global From Asia

around the world at www.globalfromasia.com/china-income-tax/



-zzz 28 BBt (Tax Declaration)

() & ERTRIBL IR

Business income tax declaration

BARE MHBTEHNTTE (S &EFS, UE—HBEERBRASTIBEIREA. 3 AURIRARERORM, N
MAABLFTESA, Artcle 6. Calculation of Income to be taxed: Business income to be taxed refer to the total income of

one tax year, minus costs, fees and losses of the same year.

B+ % PBABBLETE, RETENAPES, BABAER EREFEL T +I B NRBIFHLSR
EBLHIRE, HRAHRK; FREFTBHORE=ZA =+— B ahEILERS.

Article 12 Tax payers’ business income tax is calculated annually. Tax payer shall submit tax declaration form
to tax authority monthly or 15 days after end of earth quarter of the year, and pay tax in advance in the meantime,

and make the final settlement before March 31% of the next year.

These government provided slides are hosted online for expats ()@ Global From Asia
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ICRTE S (DU E RAVBU 255 BT i)
Settlement of the annual income tax(exclusively for resident tax payers’ comprehensive
income)

F1—% BEMNBDREEHE, RETRENNPER, A4S AR, RIS KA BB K
PHIPRABEK ; 75 2 B S Ry, NS E S ATE IR = H — B B0 =+ BN ENE SIS S
PTG p 1% A ] 55 e 55 28 F0 T 1l

Article 11, Individual comprehensive income tax 1s calculated annually. Those individuals with other own
withhold agent shall withhold and remmit tax by their withhold agent monthly or on a regular base.
Individuals in need to make tax settlement should finish the settlement during March 1% to June 30" of the
next year. Policies of withhold tax and prepayment are issued by State council tax authorities.

JoE BN N RN 25 55 AR L THINFIER{E B, F025 55 A% A P TRESR aK IR B 24 45 B E 7 LA
bR, N15E44, In case of resident individuals who provide added special deduction information, the withhold
agent 1s obligated to deduct relevant value in according to related regulations.

HIE B NS LT S prts, 55 55 IMHETIS, Rl A s FORe VEUBE I B Bt A HLIZH 55 AT, Fa 1]
G 55 N A B8 s IR, IR EE SRS
Non-resident individuals who obtains salaries and wages, personal service remuneration, authors remuneration and franchise

loyality income and have withhold agent, shall withhold remit tax by their withhold agent monthly or on a regular base.
Tax settlement is not needed.



IERHS (DO RN 25 6 TS
Settlement of the annual income tax(exclusively for resident tax payers’ comprehensive
income)

SLHESEBIFT AL TE : New Policies

- B KX DREEFEFEMELEBTHNIER A

. Cases in need of tax settlement for individual comprehensive income

o (=) MAELLERISEZEEME, BEEMBERATURRETHIRMRTEE6A T,

. Comprehensive income obtained through more than two different entities, and annual comprehensive income minus

special deduction items is higher than 60,000.00 yuan.

. é%)j_gx?%%%?&@ﬂﬁﬂ% BENFRS. FITRUER BTG R—IEE SR, BRamEEKRATURRRZ IR REED

. Comprehensive income comes from personal service remuneration, authors remuneration, franchise loyality, and the
annual income deduct special deduction items remains higher than 60,000.00

« (ZD)PHREEAMBFREIET RN TFRE;

* Withhold tax is less than actual tax.

o (M) 4nFi AE15BHi, Application of tax reclaimation

. %gg %ﬁ%‘%ﬁ R iRt A rp ESR A FFIRRISRITIG P, SRR VC RIE Stk M p BB OB B, L RR S p BAR A E 55

|%E. Tax payers are required to provide bank account opened in China, and aﬁply for tax reclamation at the

same place where tax settlement is made. Policies and measure on tax settlement is issued by China state council tax authorities.
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